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SUBJ: lAPANESE OFFER TO SUPPLY U.S. AIRCRAET TO KOREAN AIRLINES 
ON LEASE/PURCHASE BASIS 

REE: SEOUL 3720 

SUMMARY: A JAPANESE ENTERPRISE HAS OFEERED KOREAN AIRLINES 
AT LEAST TWO AND PERHAPS UP TO FOUR U.S.-PRODUCED AIRCRAFT 
ON A LEASE/PURCHASE ARRANGEMENT. TERMS OF THE OFEER ARE 
SUCH THAT KAL FINDS IT MORE ATTRACTIVE THAN DIRECT PURCHASE 
EVEN WITH EXPORT IMPORT BANK PARTICIPATION. NOT SURPRISINGLY, 
AMERICAN BANKERS HERE ARE UPSET AT THE PROSPECT. END SUMMARY. 

1. ACCORDING TO A KAL OFFICIAL, A JAPANESE ENTERPRISE, 
INTERNATIONAL TRANSPORT LEASING INC., HAS OFFERED TO SUPPLY 
KAL ON A LEASE/PURCHASE BASIS AT LEAST TWO 747'S AND PERHAPS 
UP TO POUR AIRCRAFT. EARLIER THE SAME OPFICIAL HAD TOLD 

US KAL HOPES TO PURCHASE TWO 747'S, A DC-10 AND A 707 BY THE 
END OF 1978 (REFTEL). 

2. THE KAL OFFICIAL STATED THAT THE TERMS OP THE LEASE/ 
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PURCHASE OFFER WERE FOR 12 YEARS AT 8 PERCENT FLAT PER 
YEAR, I.E., NO GUARANTEE OR OTHER PEES. 

3. WHEN ASKED ABOUT THE POSSIBILITY OP PURCHASE OF THE 
AIRCRAFT WITH U.S. EXIM PARTICIPATION, THE OFFICIAL ASKED 
WHAT EXIM COULD DO AND SAID HE WILL TALK WITH EXIM OPFICIALS 
DURING THEIR UPCOMING VISIT HERE. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


4. A JAPANESE EMBASSY OFFICIAL, WHEN ASKED ABOUT THE 
TRANSACTION, DENIED ALL KNOWLEDGE BUT SPECULATED THAT SUCH 
A LEASE ARRANGEMENT COULD BE THE RESULT OF THE JAPANESE 
COMMITMENT TO PURCHASE MORE U.S. PRODUCTS. 

5. AMERICAN BANKERS HERE WHO HAVE BEEN AWARE OF KAL'S 
INTEREST IN PURCHASING MORE AIRCRAFT HAVE BEEN HEARING 
RUMORS THAT THE PURCHASE WOULD BE FINANCED BY JAPANESE 
SOURCES. THEY ARE, NEEDLESS TO SAY, DISCOMFITED BY THE 
PROSPECT OF LOSING A LUCRATIVE BUSINESS. 

SNEIDER 
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